
Economies

How we decide to allocate resources



―Dom Helder Camara

• “When I give food to the poor, they call me a 
saint. When I ask why the poor have no food, 
they call me a communist.” 





Oikos

• An oikos (ancient Greek: οἶκος, plural: οἶκοι;) 
is the ancient Greek equivalent of a 
household, house, or family.

• English prefix: eco- for ecology and economics

http://en.wikipedia.org/wiki/Ancient_Greek
http://en.wikipedia.org/wiki/Ancient_Greece
http://en.wikipedia.org/wiki/Household
http://en.wikipedia.org/wiki/House
http://en.wikipedia.org/wiki/Family
http://en.wikipedia.org/wiki/Ecology
http://en.wikipedia.org/wiki/Economics


Definitions

• Economics = management of home 

• Chrematistics = 'making money', the pursuit of 
wealth, the science or study of wealth..

• What is commonly called economics is 
nothing of the sort, it is pure chrematistics.

• And we have been experiencing 
'chremastasis'...being stuck in wealth, in 
money for some time now. 



Meeting needs – Factors of production

• The great economic question..

• Who gets what, where, when and for how 
much?

• Economic theory is a rationale to help us 
understand how we make these decisions, it is 
not an end in itself!



Land



Labour



Capital



Goods and services

• How do we decide what to produce?

• Also how much and who needs it?

• How do we discover the right price for a good 
or service?



The minister of bread for London



Allocating resources

• Command and planned economies

• Market economies





Upward sloping supply graph

• A prices rise producers have more incentive to 
supply a particular good or service







Downward sloping demand

• As prices rise consumers are less willing to buy 
an particular good or service







Price discovery

• Interaction between the forces of supply and 
demand

• Mechanism for resource allocation







Free market Assumptions

• Homogenous product

• Full disclosure

• No single trader or cartel can influence the  
market

• Consumers make rational decisions

• Consumers have full information

• No barriers of entry or exit from the market









Functions of money

• Unit of exchange

• Unit of account

• Store of value

• Measure of value

• Method of deferred payment

• Needs to be divisible, durable and portable



What is money?







Yapese stone money



Alt currency



Bitcoin and crypto currencies



Money is information

• Decisions of how to allocate resources

• Feedback

• Rewards and incentives

• Future planning and investment



Capital creation and debt



Credit creation















Externalities

• Costs of production not paid for directly by 
the producer



CEO of public company

• Appointed by board of directors

• Primary function: 
To maximise the shareholder return

















Opportunity cost

• The opportunity foregone as a result of any 
decision.

• We can only choose to allocate a resources in 
one area at a time





Economic systems







http://www.feasta.org/documents/
shortcircuit/contents.html



Short Circuit

• Richard Douthwaite





Credit Unions

• Locally owned and managed investment 
institutions

• Energy cooperatives

• Housing cooperatives

• Mutual ownership

• Rochdale Pioneers

• Mutually owned, stakeholder managed 
democratic institutions















In a Globalised system

• Key institutions don’t represent interests of 
the community

• Wealth tends to flow out of the system

• Surplus is not retained within communities





Local economies

















Dual economies

Informal and local system to meet local needs 
from local resources

• Local financing and investment strategies

• Dual or multi currency systems

• LETS schemes and local script

• CRYPTO local

• CRYPTO global



Reinvest surplus

• Minimise leakages to outside – strategically 
replace leaks from local alternatives

• Build institutions to channel surplus back into 
the community.

• Build links with like minded other 
communities and instituions



Community institutions

• Secondary co-operatives

• Credit Unions

• Community banking and financing

• Community energy investment schemes




