Economics of
Diversity

Developing a permaculture enterprise
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Factors of
Production

» Land
» Labour
» Capital
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Factors of
Production

Labor

Capital

(Tools and equipment)



Henry George

Henry George was an American
political economist and journalist.
His writing was immensely popular
in 19th-century America and
sparked several reform movements
of the Progressive Era. He inspired
the economic philosophy known as
Georgism, the belief that people
should own the value they produce
themselves,

but that the economic value of land
should belong equally to all
members of society. Wikipedia



https://en.wikipedia.org/wiki/Henry_George

The Factors of Production according to:

Karl Marx

Labor
Subject of labor (land)

Means of labor (capital)




Factors of Production (Factor Inputs)

&

Factors of production are the inputs available to supply goods and
services in an economy.

Natural resources
available for
production
Land

The human input
into the production
process

Entrepreneurs Goods used in the
organise factors of supply of other
production and products e.g. tech
take risks

tutor2u




Garth Garden
example




* Forms of capital




Eight forms of currency

Social capital -
Connections -
Influence and relationships

Intellectual capital

- ldeas, Knowledge -
Words, images, IP

Material capital -

Materials, natural resources

Tools, building
infrastructure

Experiential capital -
Action -
Wisdom

Financial capital -
Money -

Financial instruments &
securities

Spiritual capital -
Prayer, intention, Faith,
Karma - Spiritual attainment

Living capital -
Carbon, nitrogen, water -

Soil, living organisms, land,
ecosystems services

Cultural capital -
Song, story, Ritual -
Community




Types of economies

@ Traditional Economic System
@ Command Economic System
@ Market Economic System

@ Mixed Economic System




How to distribute T s e
;
resources: social efficiency
Opportunity cost
of decisions
~— Give info to make
of mamml informed choices

- ecnnomics

Importance

o

lee forecasts
How to fix for economy
market faﬂure"
www.econamicshelp.org

Understanding
consumer behaviour

Functions an Economy
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What is Money and what is wealth?

Functions of Money

' ) L
Primary Functions Secondary Functions Contingent Functions
1 3 |
v ' v ' v
Medium of | [ Measure of Standard of Store of Transfer of
Exchange Value Deferred Value Value
Payment
' v v )
Basis of Distribution of | | General Form Maximum
Credit Social Income of Capital Benefit




Hat Role Focus

@ Logic The facts
@ Optimism " The value and the benefits
é Devil's advocate " The difficulties an&'d'angers
‘ Emotion ’ Feélings and intuitions
‘ Créativify ‘ Possibilities and new ideas
' Ménagement . Ensuﬁhg the rules of the
‘ hats are observed

Diversity of thinking
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